^ T^-33004/98 



REGD. NO. D. L.-33004/98 


3TRcT M 

2^h<2 (Baxette of ^ndia 


37HT«JR^ 

EXTRAORDINARY 

qm n— 3 —(ii) 
PART II—Section 3 — Sub-section (ii) 

yrfqgiTT 

PUBLISHED BY AUTHORITY 




> 


*r? 

■ /O ^ 


< ( 
V. 





■Ro 670] 
No. 670] 


^ ^rUrarr, 12, i998/3iTf$^ 20,1920 
NEW DELHI, MONDAY, OCTOBER 12,1998/ASVINA 20, 1920 


iT^THg 

(iRftarfgwn) 

■=f^ 12 1998 

3ini'eb< 

3ir. 897 ( 3T).—3I?^r«8 3TFT-^ 1961 (1961 43 ) WTT 295 m 3FiW 

i962 aftr ^trr ft*=#ffera fm t, 3?«TfiT,:— 

1. (1) ^fwif W ('31BR?gT-ET7i)«4n) fm, 1998 11 

( 2 ) TNm■^' imi'ii/pi gi) Tirfr^ grt #t i 

2. aiFT-gR 1962 '4', — 

(gr) 233^ % 9?^ F<Hf^ fe r<i 3TtT:i9!nPm 

“*iKr 10 %3^ (23n) (iii^) ^ (iii^) %% %tT Tnficigf gf) 7rf?r,—(1) tiro 10 % 33^ 

bsn) % 4q 3 sfB (iiiroti) f^ f9:j'4r9^H9 ro3iroft1^ro3^%, 

% ftnr i^grom ^ ^ %<H ro t, i ar^, i998 ro) ro RTroi^roftfro rofroqf t# girte ^ #ft i 

(2) tiro io%33^ (23n) % 34j r ^ (iiiw) frorftairoro ^^iTro 

Sfftfe a^hc -qr ^ ’ .Hri ro % ^hpr - ^i fai- iff % 'siftfe afh: % %i? ro ro -j^reife ^ f^n tarfgirof 

3Tro3T3«ii“i^T’5i)9t9^¥3Mf 3^'3fer4T»i%irot^%1^3i3ror3?ro'^fg^iroF?t, i artci, 1998 git ro^ 3 i% 
yifrogf rot3i%33:g3grfe?ro^#iti’’ 

('^) fgtro 2g % wroct^igrol^Tf^kcr froro 3f?T;3®TrfroT tgroi gfnroi, ^*ifc( ;■—■ 

'‘2’Tro. tiro 10 % 3 ^ (23g) % ansi's (vi) aft^ (vig?) %3TtfH aiggttTB % ■hmM'* - ( 1 ) grn 10 % 3i^ 
(j23g) %gg3^(vitafk (viro) %aigtgfgrf^ro fg g i ift, %5#g^rgrgg)^3Tff#m, i963 (i963 g;r54) %aigtggfOT%^ 
i*cg^ g;3 ^#tt, ftrogit -sgfggg (2) '^’ gro^ggf^ an^ gmrgr 1 


2692 GI/98 - > 


(1) 



2 


THE GAZETTE OF INDIA ; EXTRAORDINARY 


[Part II —Sec. 3(ii)l 


(2) 3TT^, Wd 10^ did (23d) % rfMiad (v) dT (ddOTd) (vidf) ' 

dl 3TPRrF?r 3TddT 3Ed dWT 'gm Ildd d. 56d dit WQTft I 

(3 ) ^idfid TFd^-dR d)^ gRI ’fed) T^dT dR f^fidl ddl 3TJR)gd rfll 'PidfTd ddf ^ dit 3TdflT ■% W'JT) pi'll I ''; 

(d) ftdd 2d % 4Vdi(v PinR^nan fddd ardiwf^ fd^ dii^’ii, sidfg^:— 

2^ dm 10 % <as ( 23TJ) % s^dtd Rm ddfg?fdi fdgRI - (1) ^T^dlgd % Riy, dit^ 3d^dd ^idftd dTdiR dll 

Rti+il <JEl*I gm 1 ^Jd, 1998 di1 dT dTdlg dWT d. 56^^' ftidT '^ly^'ii I 


( 2) ddf^dd (1) '^ ^^fld 3T^TTtgd R+)i^ '(i( di^Idl '3TT^gddid Ri^^RnR^n gmi^d ci'ii^ 3Tdfl( i— 

(m) dm^SlWddd, 1956 (1956^ 1) %3T^f¥m%ddTW^d5)d^dRTdTWT%d3d3^k■?dd^)f^!IfI^d^■■!JTftdRl 
mnid d^ gf^Ri dR^ di^ gmi^dT dit ddi wRi; 


(Id) ddrftdfd, %drid m^diR di Rtitil Rrm dRdiR di Rt)d1 ddpild dTfddmd ■siddi Rp+R 3Td dipjdl' fddrrd gm '^d 
aijdtftd 3TdmddRdd? ■gRrdi dit didd dftdtddi fHti di '^tr ^ x^d? dfd; 

(d) TR ■Ij^ddf mf % f^ra^’3d^gd RFdr ddl % ^tdT dg^ did Y^d^ % gPHdd 3 t1x IfTTd afR Tlfd ^dd ddl dFmf dIT 
d^ -^ddd did Riw^' 3d^ fdRiT ddr t: 

dT^ dF Rf) Tdfddd (1) % sixfRi f^id dq RfRit OT^gd % mid dtd ■'j^ ddf % did % ■jCTddd oTrd 3f1i grPi eloi 
^■^d4 ^RfRid' aiT^gdfdidTddTt ■^d?^%TfHd^%i^1ad3tiddiTd3dtWddTt ddi^Y^ didd^gddd did 
3d^gd fdidT ddl %, tfI gR) I 


(3) %^g1d '9<'t>Ki dm 10 dry (23??) % w*Jld’iT % Riml dxm dir ■Br^dtgd diVii, dft '’j^ dm Rtiw) 

SIddRddFddi ^R^ldl %■ fddim, ^I^dSTd 3^R yqicil %■ diRdR WTI % I 

(4) %idr1d dxdiR i3dd diT aigdtgd dR% ^ ijim ^ gmretdr (RiRmf xidt%i diRfdi ^ mRdl^ t) di 

dTRdiRl did d^dl f^Td^ dg dddT dg ddTdld dR% % f^Tg 3TId?ddi dd^ ddd d R^idl STddIddRddi yRi dT % iddild, 

dJtOT ■’flT ddlcPT ^ diRdR ■^' WIT ^dT 3i*R df Rf dTd!R 'll ^ TTVil -di dfgd fdfdd Odddddi ddgT I 

(s) %rdftd dTdiR, ddd diT arjdt^d dRii di arjdtgd gdiR didt ddd f^rfem 4" 3 tt^ riRr diWI'; 

dd^ dg f% 3igd)gg ^ g=diR dR^ dn 311^ xm ddi drftd d^ mnmr W!T ddi ^dd ^ diT Rdi dddx d^ ^ igdr 

dimit I 


(6; amRmd (5) %ddN^dilddTdiRgmRdTRR'pFRTddldgiftgddld'pTdkdd^ ddRididil ddfd^fw?yidT I 

(7) ddfddd (5) % ddid d^dlRm m^di ddd, ^<ai digdi ddiT^ Hsidi dfR ■^dt qftql dii dm 288 dit dddm ( 2 ) % 

■Rd^dRd ^ ddTdRdrfdd fedi ‘'^wdii-i gm dmiw dmiRd dm %d(1d dTdiR dit ^dmdmlf^ ditdRdidiR gm 

TRddi dm ’FdTTftd sfR dldlfRl pVil, dm 139 dR dddm (1) % STtftd f^ddfr diRTT dR^ di1 TRd^ TTlfldl ^ RTJd dAdl I 

(8) ^-iOd TRdilT 'dlRldd ( 5 ) % 3T%ftd 3Tggd 31' jd)g4 dit dldd 1^ #11 dft ddd," 

(m) 3TddTddRddi ■gfddl di1 dtdldl dR ^ t; dl 

(T3) ddRm (7) di1 ar^iff^'^dfrdf ditddRrTTg^ aftrfarft ii^iaidiR gm^^CTiaif di1dd^dR^R~ 3idTim 
TgdT t;dT 

(d) 3HRldH ( 7 ) RiiaT^WgdRddTlwfdili’SrFgddR^’^f aiR'FHTgdltl 

TmeldRd ;—gd Ridd % RxfFJIdf % ftiR,— 

(di) ddd ’' dg "^di ddd dtfdilo isil fdidi siddTddRddi ^fddi Ri°mm, drjrgmi 3 i1t ttriwi ^ diRdR R ''j4 dm 
wit '53d t; 

(Td) “3iddTdHiwdi -gPidT” dgdiid^ t di) dm 10 %Tjry ( 23 ^) %Td''^1diTd%xsid (d) 4’^r’i 

3. 3dd-dR Ri'-ih, 1962 % ''TfrR'Rj 2 R, UWT d. 56d % 'RTdlg, Ri^iRlRS'JI ddm SRIiRdlf^ Rtiy, ^iiy,'!, dldtg ; — 
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56 'SI 

(f3^ 2W^ft!r3;) 

"51^ %r Riy, W3110 (23'n) (vi) (vi'^) % 33^hi «a^ % Riw, 331 %^ 

1. tiKT io%35r5 (23'n) %'^Mas (vi) "rn'OTiifs (vi^) ■£( f^TRfte ■m 'hwt ^ aiwvri^i ^ 3r=q 

3ii^r4^n ^33*3T ^ 1|(I sflr 'mhI^h ^ I 

2. W«PF-;nftqf?i, w^=>7raTn<f^<^'fl3q>33t5^/37^f yHi'34!i ^3rft/1qftT^3nff^%Tr^ 

nil?) yw'in will's! I 

3. TfR «(Si'4i'fi 1 ■fif Plf^iy ■JTT 3F^ ^iwi ^ 33I!TO 3T=^ aTT^f^WT 333^ % I 

4. ''Hir«'47/*tii*(!ci'-i Hc;t(iR*i) ^ 'ilR aftr ■'3^ I 

5. sfTa f^fTfr^', ■a:^ 33 . i frfi^e faTatam ar 3R3 ftfw 333«3T ar a33HniM 3314^3 33 ^ 33T^f%FT 333*31 % 

farffiai^rR farq; f 1 Mh=t 3«3Hf mr airf % 3 r|R, mu % a?t am t=i 3*3?if if anafm m; mfta)’ % m aftr 

3333m ^ I 


6. m 3335!3I-m 1 if PlRv faTaPraim m 33 m 333*31 ai 333Wa 33e3m 33 m 3335 ^ 511 ^ 333*31 % 3M jlimi 33^3 

3Tif3^, mra ■famrt 'Wamff mt hRimi 3333 m ait 1 

7. am 33 m m 33m 313*31 m 333 aai 3 im 33m 33 i^fi!Nim 333*31 ait’jfiif 33m %f*if=T^ 

% 1 %??i # ^ 33 f 33)3 aiPfm fialaf if a« 3 i-^ 3 m:if^ aftw 3 ?k fihaimwri)' m 33 fta #1 mff % 3 mftl 3 im 

^331 aik (laR aal ail' afirai ■ 3333 m avt 1 

8. am am 33. 1 ■^' fafijar favaftEiiMM ■ar aim '^ejar 333*31 ai 333miM aisiai aim aa^f^m 333*31 a aifama 

(fafaa33=3) aifaf^, 1976 ^aaaf ail miT.'^ ai^ ail^ 3TOa 'arai ftiai t mft 1 


(1) aifaaafmi air ar^/ 33 i% 3 i aih 3 * 3 Tat #! 3 i iroai/ml an^ aiR 3 rQm 33 f^ faaiafl al aiti far-iffm aifaa aaa 1 


(ii) am 33ia am 11 % aiataijJTnar t ? 

(iii) am am 33 . 1 "a farnfaimm m aim 'tfi^333ai m aimriH 33*3m aim an^f^^im mrmr ail aaam ail^ aa 

a3j3fl aiifa t ? 

(iv) am ail^'rnifmai ■?Fn^ ■ 33 ^ ■^/mjTi^tii ail ■ 33 ^ ■^ ? 

10. ■gm aim -farmli aiiFfa 'am 33.1 faRf^ ramPawMa mi aim m^^i m mianiM maar aim aagfeJam 333*11 

ail an ■'j^aifl in 'mf % Rriij, f^R 3 % fiiv, m 3 iiai 'ai 3 % ailji 'ail 3 ^fmjai arFama, mf^ ^ 1 

11. "am 33, 1 fiitiis f^amlmmi^ia m aim 'fiftiai 333*31 mi 333 ' 3 iii 3 i aisiai aim aagf^^na 313*31 ^ ^ Rm, ''j“f 3 m 

■^ afli 33am am ^ aH'-rl'i ail m^ "m aaaln ail 'n^ 3333^ 'a^ ■sihi f^iffm aim 'ail 3 ifm (mimtm ail arm^fl ana "air *rpl ai*! ^1 "aii 
mm 11 aiail mimm (1) aik (lai) ■^' ^) 1 

12 . 'arm 3am 3 k aflMRiifl % kmi 33fka 3tfti 1 

13. (i) 'am 33.1 if Rnqftaicia'm aim'^Haiai333*31 mi ariainai 33 * 3 mi aim aii*^fyqiii 333*31 'ail 'Pifmal 'an ■faRrmia 
mi 'f*i%a 'ai3^ % 'am ^ ■fkrik ■ftrfmmpT 'ml m^Ri, aik amm ijftfa eVfl; 

(ii) mi 3 i 11 (5) if raPiRi*e am!k Wraim mailm^kifkmf %35^ ; 
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’sFF'li. ■5frg:?siH FIT 3IR 331 ftllft 3Jt 3R% 

SRI «FfllT #!?Rl 3lt ^R5F 


f¥3<4T3 ^ 3113 

foiHt(H 3TwI *J1r4 

1 2 3 

4 

S 




14. (i) ^ 1 -^fl 

t ? ^tf^) ? 

(ii) ^ ^ aj Tgq 'P i eti t ? 

15. arfq^'^ 31^, TTT^ 3ih3ik ^ ^ wftn ^ I 

16. «4RT 13 ^^«rro (2) W ffciPiRtti fefft re4'<44 ?f)R ^'<441+ 1 1¥^ ‘'F 3piT WIT 

'm srpRTT^ SfKT^d ar^ sngf^FT ^ ■m -3^ afR -tti ijpRf, ^ sri ^ l 

17. ^ ^ li. 1 •^' f¥^ ^ ^ 3if4d l (4 aT^I^T gp^ ^4T ^ aiFT ^ 

% 1^^ MPT^ ^^•^'34^^W tin PvilH^ HPwwptPy'H qRT 13 (3);^’^ anP^rnf^ ' e <^-4^1 

■'Tfeif^ (^ 3Ti^ 1ER-^f linR^RIrt ft;^?i->Tqi^-qT^) "qr 3ni^ ^ t ? ^ ^ t lit 

18. 5R -R. 1 '^' ^ 3T^ #8^ -RWI -qi 3TFWr6t 3T«M 31^ 3fl^f%14 31^ ^ 3^1 ^ 

^ *iRr 11 ^ 3iiiRr (3) 3nif[ 11 

19. ^aTR3fr1%qflT#;TT^-^7rf^ 1 31l^4 r a gT«F4r3=F=r 3i | ^RijlH 

t^KT 10 (23^) (vi) ■'F (vi'^) % FIT cFR 3^ SFI 
RRtI^ f^FT 3nFT t % 3FR Ft 3^ W33Flt Wl afh: i%?qRT % 3ig?rR WI11 

TSIFT.. . 

niftia. 


RF3TR 


fewoT: 

1. 3I7^R?FT, 1 ■^* ^lftf^ftv»l(^lMI^*13I^':^if^Ti^FI3|^FlTWgTq^3T^317gf%H^i^3^ 

!3#l41lftmT13%’F^a8TF-3R3Tr53F3JtTF4!3%3fNlR^3R ^ 3n3I I ^1^'^iflTF 3F^ ^ ^ RfW ^ 3fpft 

1^l||lll 

2, Tn^^filRaa ^«ii^'ji 1* 35t Sla^/ ^Vi'4 3?!' 'ilhl :— 

(i) 3^13 MIiF) ^ '*11^ Wl %#13 31^#F/3F*T IRFT^ ; 

(ii) ^ISF 3FFtFFr FF^FfHf 3?t 1|F1 ^ 13RI% gfipfe 13^% «i«!)WWV-H<R‘F f ; 

(iii) qKr80g%gT#T3if?fg WI«IHa 3(tT^3lt^3rftf, ; 

(iv) 3TflIRlft3^%f^RlfW%l^n^f5l«rfrF3F^^^3rf5lFT, ^3Tt^f i 

(v) *FF12%3T^ r°hR t' 'C f i>r^l-4><u |%%^^IR/lT^%3Tr^%3rflTt^^gTm-'5fR3TI^^'R ^^ ^Fi>^l#, 

I 
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(fwi 

3Ti!SFfT^WFP ■g;f^«n % Ri'+.m, arjTOT sftr -A' ^ wt ■fewi' wa 

'10 (23^) % aqtrh 3IT^ 

1. ^3?k-qrfT ; 

2. ■feoERT/ftWT mbs 3Tk vim (■^IT^ srftTpnri, 1956 % 3I#I Pi'IHH TTRTWI ^ 'qjSfT ’m 'yif^-lfiT 

% 1IT8?! '®fT^ Pntll 31^ 'HdH ^) ; 

3. ^ ’ 

(l) 3F^ : 

(il) t1H3.H'll 

4. tlRor %=f ; 

5. Rhtfl 3iqti<'q'iic*i'>ti f^T^TO, 3T^7®iM 3Tk h'=iiw' 1 %■ Rim ^'sO*)Al'*4 <H<=hK Pi^tii'H % 

mR'wI'^'Ii/'W.r % *hI\ I (MR'Hl'n'ii RmI i/^ yRi ) i 

6. '>M<'!(K Ist)<Hi=(5Cinf 'Jilt qcf^ii'i M'jiRi 3SJH Wl °ihT ♦hohi I 

7 . tHC^HlRnn iO'il/ti*y 5 '+iHfH 9 f/< 343 |HPi^il % ih ; 

8. sw % ®'-hI\ ; 

(■^) -sratFFf, ^ afh; tjRt TI%IT 

(73) ■5757 TPlRf^'% ^ 

(F) «‘it3iiCH«6 'HR'sHI 

(^) TTF^ilRsTiT <H*i<3”i), 4 ihRih 1" 3^ sj^i^ TFr^^iRpif Ri^i?T37 *414 1 

9. fTfiTf ^ ^ 3ih ’TTt I 

10. #31^ 3f(T ^ I 

11. 7TR^/ ^<^<;A7i T 3 ii Rreii^ 7fr=r Tpff 3 T #j# i 7 ^ 1 


3T#^ %■ ’^TTTTOT 3# 4^711*1 

■ 4 ",---Tfl% gifl >hIh“II '4i<ni 3)37 R^mi mmi '3)'73 # tiqltiH '^113 3# Ri^°iiti % 

3T^7n7 TTW I 

7TTd73-# ■HMlPlfl 

7«IH- - 

7ird73- 37#;^ 1773857 3# "yi 


Hiuiui : 

33^13 H'^'H ("^ mRi^I Rf) Rl*^RlRsin 7;77n#ff TiftTI Sb'ld'H '371385 3v7 4)4 ^ #3 W3T ^3TflX(, 35*471^; — 

(i) Ru'q'ii (q4o 3)t i<76 3^1 3i4H 333 RKP^n Rt)<Hi 'ni'^/‘=h'H’i 1 3Tf^RiH*i, 1956 % 3T3 Rt■^ nft'31 ^ Ri'hi 
■jnwra-^lt 7(35 3 IRi/ 37FT ■ftrf#f5 Tn## 75183 4t TTt#! 3574 3175T 3F3 'WI'^'J! ; 

(ii) ■(#575 255< 2 ) ( 3 ) Pll^<y 3T3f#if %17 g,6HM!fl' 3#; '7TT3 3# nRl #3135)' 4) -^TFIT ; 

(iii) ■f#ft 35371733173755■^81% % ft^ilTT, 35^7853 3ik 17317^ % %17 %#3/7I^ 7573iK 31 7313)3 "ITlI^flTW 35331 351^ 
Rl“hl3 % 7II*I hRmI'^I'II ft4t4/357R 34 i(Ri l” I 

[35Ri 7J33T7T. 10721/351. 75. 142/52/98-4l4l76l] 
7(77. THH^TFnJTF^ 35777 75f#T 

piuiui—■'JwRm^il. 3n. 75. 969(35), 7117)01 26-3-1962 ?I71 %1i: Fii; 4 3# 35ftF5 7574713351. 351. 75. 289 ( 35) TIT#! 

9-10-98 ^ ■f#113755 en I 
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MINISTRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 
New Delhi, the 12th October, 1998 
INCOME-TEX 

S.O. 897 (E).— In exercise of the powers conferred by section 295 of the Income-tax Act, 
1961(43 of 1961), the Central Board of Direct Taxes hereby makes the following rules further to 
amend the Income-tax Rules, 1962, namely:- 

1, (1) These rules may be called the Income-tax (Eighteenth Amendment), Rules, 1998. 

(2) They shall come into force on the date of their publication in the Official 
Gazette. 

2, In the Income-tax Rules, 1962 , — 

(a) after rule 2BB, the following rule shall be inserted, namely:- 

"2BC. Amount of annual receipts for the purposes of sub-clauses (iiiad) and (iiiac) of 
clause (23C) of section 10. - (1) For the purposes of sub-clause (uiad) of clause (23C) of section 
10, the amount of annual receipts on or after the 1st day of April, 1998, of any university or other 
educational institution, existing solely for educational purposes and not for purposes of profit, 
shall be one crore rupees, 

(2) For the purposes of sub-clause (iiiae) of clause (23C) of section 10, the amount of 
annual receipts on or after the 1st day of April, 1998, of any hospital or other institution for the 
reception and treatment of persons suffering from illness or mental defectiveness or for the 
reception and treatment of persons during convalescence or of persons requiring medical 
attention or reha litation, existing solely for philanthropic purposes and not for purposes' of 
profit, shall be one crore rupees."; 

(b) after rale 2C, the following rule shall be inserted, namely:- 

"2CA. Guidelines for approval under sub-clauses (vi) and (via) of clause (23C) of 
section 10. - (1) The prescribed authority under sub-clauses (vi) and (via) of clause (23C) of 
section 10 shall be the Central Board of Direct Taxes constituted under the Central Boards of 
Revenue Act, 1963 (54 of 1963) to whom the application shall be made as provided in sub-rule 
( 2 ). 

(2) An application for approval shall be made in Form No. 56D by any university or 
other educational institution or any hospital or other medical institution referred to in sub-clause 
(vi) or sub-clause (via) of clause (23C) of section 10. 

(3) The approval of the Central Board of Direct Taxes shall at any one time have 
effect for a period not exceeding three assessment years."; 

(c) after rule 2D, the following rule shall be inserted, namely :- 
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"2E. Guidelines for approval under clause (23G) of section 10. - (1) An application 
for approval shall be made on or after the 1st day of June, 1998 in Form No. 56E by an enterprise 
to the Central Government. 

(2) Every application for approval made under sub-rule (1) shall be accompanied by the 
following documents, namely:- 

(a) a copy of certificate of incorporation under the Companies Act, 1956 (1 of 1956) or a 
copy of the document evidencing the constitution of the enterprise and its legal status; 

(b) a copy of the project report or agreement in respect of the infrastructure facility duly 
approved by the Central Government or any State Government or any local authority or any 
other statutory body, as the case may be; 

(c) balance sheets and profit and loss accounts for the three previous years immediately 
preceding the previous year in which the application has been made and also for the relevant part 
of the previous year in which the application has been made : 

Provided that an application made under sub-rule (1) may be accompanied by the balance 
sheets and profit and loss accounts for less than three previous years where an enterprise has 
been formed at any time during the three previous years immediately preceding the previous year 
in which the application has been made and also for the relevant part of the previous year in 
which the application has been made. 

(3) The Central Government shall approve an enterprise for the purposes of clause (23G) 
of section 10, if such enterprise is wholly engaged in the business of developing, maintaining and 
operating any infrastructure facility. 

(4) The Central Government may, before approving an enterprise, call for such 
documents (including audited annual accounts) or information from the enterprise, as it thinks 
necessary in order to satisfy itself that such enterprise is wholly engaged in the business of 
developing, maintaining and operating an infrastructure facility and that Government may also 
make such enquiries as it may deem necessary in this behalf 

(5) The Central Government shall pass an order in writing while granting approval or 
refusing approval to the enterprise : 

Provided that no order refusing the approval shall be passed unless an opportunity of being 
heard has been given to the enterprise. 

(6) The approval of the Central Government under sub-rule (5) shall at any one time 
have effect for a period not exceeding three assessment years. 

(7) Every enterprise approved under sub-rule (5) shall maintain books of account and get 
such books audited by an accountant, as defined in Explanation to sub-section (2) of section 288 
and furnish the report of such audit duly signed and verified by such accountant to the Central 
Government before the due date of filing of the return under sub-section (1) of section 139. 

(8) The Central Government shall withdraw the approval granted under sub-rule (5) if 
the enterprise - 

(a) ceases to carry on infrastructure facility; or 
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(b) fails to maintain books of account and get such accounts audited by an accountant as 
required by sub-rule (7); or 

(c) fails to furnish the audit report as required by sub-rule (7), 

Explanation:- For the purposes of this rule, - 

(a) the expression "enterprise" means any enterprise wholly engaged in the business of 
developing, maintaining and operating any infrastructure facility; 

(b) the expression "infrastructure facility" shall have meaning assigned to it in clause (c) of 
Explanation to clause (23G) of section 10.". 

3. In Appendix II to the Income-tax Rules, 1962, after Form No. 56C, the following Forms 
shall be inserted, namely :- 


"FORM N0.56D 

[See rule 2CA] 

Application for grant of exemption or continuance thereof 
under section 10(23C)(vi) and (via) for the year. 

1. Name and address of registered office of the University or other educational institution or 
the hospital or other medical institution referred to in sub-clause (vi) or sub-clause (via) 
of clause (23C) of section 10. 

2. Legal status, whether trust, registered society/others. Please 

enclose a copy of the certificate of registration/relevant document evidencing legal status. 

3. Objects of the university or other educational institution or hospital or other medical 
institution referred to in serial number 1. 

4. Names and addresses of the trustees/oflice bearers 

5. Geographic area over which the activities of the university or other educational institution 
or hospital or other medical institution referred to in serial number 1 are performed. 
Enclose details of work done in different places with addresses of branch offices and 
names and addresses of office bearers in these places. 

6 . Enclose copies of memorandum of association, articles of association, trust deed, 
rulcs/regulations of the university or other educational institution or hospital or other 
medical institution referred to in serial number 1. 

7. Enclose copies of audited accounts and balance sheets for the 
last three years along with a note on the examination of 
accounts and on the activities as reflected in the accounts 

and in the annual reports with special reference to the appropri¬ 
ation of income towards objects of the university or other educational institution 
or hospital or other medical institution referred to in serial number 1. 
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8 . Has the university or other educational institution or hospital or other medical 
institution referred to in serial number 1 received any donations from a foreign country 
to which provisions of Foreign Contribution (Regulations) Act, 1976, applies? 

Give details, 

9. Give assessment particiilars:- 

(i) Ward/Circle of jurisdiction and the last income returned 
and assessed with permanent account number/GIR number. 

(ii) Is the income exempt under section 11 ? 

(iii) Is any recovery of tax, etc., outstanding against the university or 
other educational institution or ho.spital or other medical institution 
referred to in serial number 1 ? 

(iv) Whether any penalties have been initiated/levicd? 

10. Total income including voluntary contributions, if any, of the university 
or other educational institution or hospital or other medical institution 
referred to in serial number 1 for the previous year relevant to the 
assessment year for or from which the exemption is sought. 

11. Amount of income referred to above that has been or deemed 
to have been utilised wholly and exclusively for the objects of 

the university or other educational institution or hospital or other medical 
institution referred to in serial number 1 (income deemed to have been 
utilised shall have the meaning assigned to it in sub-sections (1) 
and (lA) of section 11), 

12. Amount accumulated for the objects mentioned in column 3 above, 

13. (i) Details of modes in which the funds of the university or other educational 

institution or hospital or other medical institution referred to in serial 
number 1 are invested or deposited showing the nature, value and income 
from the investment; 

(ii) Details of funds not invested in the modes specified in 
section 11(5): 


Sl.No. 

Name and 
address of the 

concern 

In the case of a 
company, number 
and class of 
shares held 

Nominated 
value of the 
investment 

Income from 
the investment 

1 

2 

3 

4 

5 







14. (i) Is the university or other educational institution or hospital or other medical 

institution referred to in serial number 1 carrying on any business (give details)? 
(ii) Is the business incidental to the attainment of its objects? 

15. Details of nature, quantity and value of contributions (other 
than cash) and the manner in which such contributions 
have been utilised. 


-S’ 1^5512. 
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16. Details of shares, securities or other property purchased by or on behalf of the university 
or other educational institution or hospital or other medical institution referred to in serial 
number 1 from any interested person as specified in sub-section (2) of section 13. 

17. Wliether any part of the income or any property of the 

university or other educational institution or hospital or other medical 

institution referred to in serial number 1 was used or applied, in a manner which results 

directly or indirectly in conferring any benefit, amenity or 

perquisite (whether converted into money or not), on any 

interested person as specified in sub-section (3) of section 

13 ? If so, details thereof. 


18. Amount deemed to be income of the university or other educational institution or 
hospital or other medical institution referred to in serial number 1 if sub-section (3) 
of section 11 is made applicable. 


19. The income that would have been assessable if the university or other 

educational institution or hospital or other medical institution referred to in 
serial number 1 had not enjoyed the benefit of section 10(23C)(vi) or (via). 

Cerlified that the above information is true to the best of my 
knowledge and belief 

Place. 

Date. Signature 


Designation 


Notes: 


Full Address 


1. The application fonn should be sent to the Central Board of Direct Taxes through the 
Commissioner of Income-tax having jurisdiction over the university or other educational 
institution or hospital or other medical institution referred to in serial number 1 of this Form. 
Four copies of the application form along with the enclosures should be sent. 

2. Copies of the following documents should be annexed;- 

(i) Deed of trust/memorandum and articles of association/other documents 
evidencing legal status of the enterprise; 

(ii) a list of major office bearers including settlor/members of the Governing body; 

(iii) a photocopy of the latest certificate under section 80G issued by the 
Commissioner of Income-tax, if any; 

(iv) true copies of the assessment orders passed for the last three years, if any; 

(v) photocopy of communication from the Commissioner of Income-tax with 
reference to the application of the trust/institution for a registration under section 
12 A, if any. 

3. The applicant shall furnish any other documents or information as required by the Central 
Board of Direct Taxes or any authority authorised by the Central Board of Direct Taxes, 
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FORM NO. 56E 

[See rule 2E] 

Application for approval under section 10(23G) of an enterprise wholly engaged 
in the business of developing, maintaining and operating any 
infrastructure facility 

1. Name and address of the enterprise. 

2. Date and place of formation/incorporation (enclose a copy of certificate of incorporation 
under Companies Act, 1956 or any other document evidencing the legal status of the enterprise). 

3. Objects of enterprise : 

(i) Main objects 

(ii) Ancillary objects 

4. Capital structure/shareholding pattern. 

5. Details of project/agreement with the Gentral/State Government or local authority or 
statutory body for developing, maintaining and operating an infrastructure facility. (Enclose 
copy of project report/agreement). 

6 . Present nature of business activities 
Number of years in that business. 

7. Names of the associate organisations/group companies/ 
subsidiaries. 

8 . Details of management: 

(a) Names of managers, directors with their experience, 
qualifications and profession 

(b) Names of the key personnel 

(c) Organisational structure 

(d) Board of directors of associate organisations, companies 
and their subsidiaries. 

9. Names and addresses of the bankers. 

10. Names and addresses of the auditors, 

11. Court cases/litigations in which involved in the last three 
years. 


Signamre and designation of the applicant 
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Verification 

I, __ , do hereby declare that what is stated above is true to the best of 

my knowledge and belief. 

Verified today, the_day of 19_. 

Place_ 

Date 


Signature and designation of the applicant 


Notes: 

The application form (in duplicate) should be sent to the Central Board of Direct Taxes along 
with the following documents, namely 

(i) A copy of the deed of formation under which the enterprise is formed /a copy of the 
certificate of incorporation issued under the Companies Act, 1956/ other document evidencing 
the legal status of the enterprise; 

(ii) Copies of balance sheets and profit and loss accounts for the periods referred to in 
rule 2E (2)(c); 

(iii) Copy of project report/agreement with the Central/State Government or local 
authority or statutory body for developing, maintaining and operating an infrastructure facility.". 


[Notification No. 10721/F. No. 142/52/98-TPL] 
S. BALASUBRAMANIAN, Under Sccy. 


Note.—The principal rules were published vide S.O. 969 (E) dated 26-3'1962 and last amended vide S.O. No. 889(E) 
dated 9-10-1998. 
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